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CERTIFIED PUBLIC ACCOUNTANTS
INDEPENDENT AUDITOR’S REPORT
Christian County Board

Christian County, Illinois

We have audited the accompanying financial statements of the governmental activities, each major fund, and the
aggregate remaining fund information of Christian County, Illinois as of and for the year ended November 30, 2017,
and the related notes to the financial statements, which collectively comprise the County’s basic financial statements

as listed in the table of contents.
Managements Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance with
accounting principles generally accepted in the United States of America; this includes the design, implementation,
and maintenance of internal control relevant to the preparation and fair presentation of financial statements that are
free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express opinions on these financial statements based on our audit. We conducted our audit in
accordance with auditing standards generally accepted in the United States of America and the standards applicable
to financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United
States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the

financial statements are free of material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial
statements. The procedures selected depend on the auditor’s judgment, including the assessment of the risks of
material misstatement of the financial statements, whether due to fraud or error. In making those risk assessments,
the auditor considers internal control relevant to the entity’s preparation and fair presentation of the financial
statements in order to design audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the entity’s internal control. Accordingly, we express no such opinion.
An audit also includes evaluating the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management, as well as evaluating the overall presentation of the financial

statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinions.

Opirions

In our opinion, the financial statements referred to above present fairly, in all material respects, the respective
financial position of the governmental activities, each major fund, and the aggregate remaining fund information of
Christian County, Illinois, as of November 30, 2017, and the respective changes in financial position thereof for the
year then ended in accordance with accounting principles generally accepted in the United States of Ametica.

MEMBERS AMERICAN INSTITUTE OF CERTIFIED PUBLIC ACCOUNTANTS + ILLINOIS CPA SOCIETY
NATIONAL AsSOCIATION OF CERTIFIED VALUATION ANALYSTS



Other Matters

Reguired Supplementary Information

Accounting principles generally accepted in the United States of America require that the required supplementary
information as listed in the table of contents be presented to supplement the basic financial statements. Such
information, although not part of the basic financial statements, is required by the Governmental Accounting
Standards Board who considers it to be an essential part of the financial reporting placing the basic financial
statements in an appropriate operational, economic, or historical context. We have applied certain limited procedures
to the required supplementary information in accordance with auditing standards general accepted in the United
States of America, which consisted of inquiries of management about the methods of preparing the information and
comparing the information for consistency with management’s responses to our inquiries, the basic financial
statements, and other knowledge we obtained during our audit of the basic financial statements. We do not express
an opinion or provide any assurance on the information because the limited procedures do not provide us with

evidence sufficient to express an opinion or provide assurance.

The County has omitted management’s discussion and analysis that accounting principles generally accepted in the
United States of America requires to be presented to supplement the basic financial statements. Such missing
information, although not part of the basic financial statements, is required by the Governmental Accounting
Standards Board who considers it to be an essential part of the financial reperting for placing the basic financial
statements in an appropriate operational, economic, or historical context. Qur opinion on the basic financial

statements is not affected by this missing informaticn.

Other Informatien

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively comprise
Christian County, Illinois' basic financial statements. The combining and individual non-major fund financial
statements, as listed in the table of contents, are presented for purposes of additional analysis and are not a required
part of the basic financial statements. Such information is the responsibility of management and was derived from
and relates directly to the underlying accounting and other records used to prepare the basic financial statements.
Such information has been subjected to the auditing procedures applied in the audit of financial statements and
additional procedures, including comparing and reconciling such information directly to the underlying accounting
and other records used to prepare the basic financial statements or to the basic financial statements themselves, and
other additional procedures in accordance with auditing standards generally accepted in the United States of
America. In our opinion, the combining and indivicual non-major fund financial statements, are fairly stated, in all

material respects, in relation to the basic financial statements as a whole.

We have applied certain limited procedures to the budget comparison information presented with the supplementary
information for the combining and individual non-major fund financial statements and the Comparative Statement of
Equalized Assessed Valuations, Tax Extensions, and Tax Rates, which consists of inquiries of management about
the methods of preparing the information and cemparing the information for consistency with management’s
response to our inquiries, and other knowledge we obtained during our audit of the basic financial statements. We do
not express an opinion or provide any assurance on the information because the limited procedures do not provide us

with evidence sufficient to express an opinion or provide assurance.



Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated March 15, 2018, on our
consideration of Christian County, Illinois’ internal control over financial reporting and on our tests of its
compliance with certain provisions of laws, regulations, contracts and grant agreements and other matters. The
purpose of that report is to describe the scope of our testing of internal control over financial reporting and
compliance and the results of that testing, and not to provide and opinion on internal control over financial reporting
or on compliance. That report is an integral part of an audit performed in accordance with Government Auditing
Standards in considering Christian County, Illinois’ internal control over financial reporting and compliance.

LMHN, L7,

LMHN, Ltd.
Ceriified Public Accountants
Taylorville, Illinois

March 15,2018
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INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER FINANCIAL
REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF
FINANCIAL STATEMENTS PERFORMED IN
ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

Christian County Board
Christian County, Illinois

We have audited, in accordance with the auditing standards generally accepted in the United States of America and
the standards applicable to financial audits contained in Government Auditing Standards issued by the Comptroller
of the United States, the financial statements of the governmental activities, each major fund, and the aggregate
remaining fund information of Christian County, Illinois, as of and for the year ended November 30, 2017, and the
related notes to the financial statements, which collectively comprise the Christian County, Illinois® basic financial
statements, and have issued our report thereon dated March 15, 2018.

Internal Control over Financial Reporting

In planning and performing our audit of the financial statements, we considered Christian County, Illinois’ internal
control over financial reporting (internal control) to determine the audit procedures that are appropriate in the
circumstances for the purpose of expressing our cpinions on the financial statements, but not for the purpose of
expressing our opinion on the effectiveness of Christian County, Illinois’ internal control. Accordingly, we do not
express an opinion on the effectiveness of Christian County Illinois’ internal control.

A deficiency in internal control exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent, or detect and correct
misstatements on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in internal
control, such that there is a reasonable possibility that a material misstatement of the entity’s financial statements
will not be prevented, or detected and corrected on a timely basis. A significant deficiency is a deficiency, or a
combination of deficiencies, in internal control that is less severe than a material weakness, yet important enough to

merit attention by those charged with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of this section and
was niot designed to identify all deficicncics in internal control that might be material weaknesses or significant
deficiencies. Given these limitations, during our audit we did not identify any deficiencies in internal control that
we consider material weaknesses. However, material weaknesses may exist that have not been identified.

MEMBERS AMERICAN INSTITUTE oF CERTIFIED PUBLIC ACCOUNTANTS ¢ [LiLiNoIs CPA Sociery
NATIONAL ASSOCIATION OF CERTIFIED VALUATION ANALYSTS

4



Compliance and Other Matters

As part of obtaining reasonable assurance about whether Christian County, Illinois' financial statements are free of
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts,
and grant agreements, noncompliance with which could have a direct and material effect on the determination of
financial statement amounts. However, providing an opinion on compliance with those provisions was not an object
of our audit, and accordingly, we do not express such an opinion. The results of our tests disclosed instances of
noncompliance or other matters that are required to be reported under Government Auditing Standards and which

are described in the accompanying schedule of findings as item #2017-1.

Christian County, Illinois' Response to Findings

Christian County, Illinois' response to the findings identified in our audit is described in the accompanying schedule
of findings. Christian County, Illinois' response was not subjected to the auditing procedures applied in the audit of

the financial statements and, accordingly, we express no opinion on it.

Parpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance and the
results of that testing, and not to provide an opinion on the effectiveness of Christian County, Illinois’ internal
control or on compliance. This report is an integral part of an audit performed in accordance with Government
Auditing Standards in considering Christian County, Illinois’ internal control and compliance. Accordingly, this

communication is not suitable for any other purpose.

AMHA!, LTD.
LMHN, Ltd.
Certified Public Accountants

Taylorville, Illinois

March 15, 2018
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CHRISTIAN COUNTY, ILLINOIS
STATEMENT OF NET POSITION

NOVEMBER 30, 2017

Assets:
Current assets:
Cash
Investments - certificates of deposit
Receivables:
Governmental agencies
Other
Prepaid expenses
Total current assets

Noncurrent assets:
Capital assets, not depreciated
Capital assets, net

Total noncurrent assets

Total assets

Deferred outflows of resources
Deferred amounts related to pensions

Total deferred outflows of resources

Liabilitles:
Current liabilities:
Accounts payable
Post retirement benefits payable
Compensated absences
Bonds payable
Total current liabilities

Noncurrent liabilities;
Compensated absences
Bonds payable
Net pension lability

Total noncurrent liabilities

Total liabilities

Net position:
Net investment in capital assets
Restricted for other purposes (expendable)
Restricted for other purposes {non-expendable)
Unrestricted

Total net position

See accompanying notes to the basic financial statements.
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Governmental
Activities

$ 7,340,992

3,520,000

1,132,748

129,763

87,531

$  12211,034

$ 124,065

2,189,880

$ 2,313,945

$

$

$

$

14,524,979

2,779,484

2,779,484

383,291

50,000
105,000
538,291

282,100

5,553,885

5,835,985

6,374,276

2,313,945
6,979,758

87,531
1,548,953

10,930,187
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Assets:
Cash
Investments - certificates of deposit

Receivables:
Governmental agencies
Other

Prepaid expense

Total Assets
Liabilities and fund balances:

Liabilities:
Accounts payable
Compensated absences

Total Liabilities

Fund balances:
Non-Spendable
Restricted
Committed
Assigned
Unassigned

Total fund balance

Total liabilities and fund balance

CHRISTIAN COUNTY, ILLINGIS

BALANCE SHEET

GOVERNMENTAL FUNDS

NOVEMBER 30, 201

Other
County Motor Governmental
General Fund Fuel Tax Fund Funds Total
$ 1,834,650 3 1,179,196 $ 4,327,146 7,340,992
2,370,000 100,000 1,050,000 3,520,000
544,510 47,115 541,123 1,132,748
97,484 - 32,279 129,763
71,656 - 15,875 87,531
3 4,918,300 b 1,326,311 3 5,966,423 12,211,034
$ 86,190 3 263,634 $ 33,467 383,291
50,000 - - 50,000
3 136,190 $ 263,634 3 33,467 433,291
§ 71,656 8 - 3 15,875 87,531
- 1,062,677 5,312,924 6,375,601
604,157 604,157
4,710,454 - 4,710,454
5 4,782,110 $ 1,062,677 $ 5,932,956 11,777,743
3 4,918,300 $ 1,326,311 $ 5,966,423 12,211,034

See accompanying notes to the basic financial statements.
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CHRISTIAN COUNTY, ILLINOIS
RECONCILIATION OF THE BALANCE SHEET OF GOVERNMENTAL FUNDS
TO THE STATEMENT OF NET POSITION
NOVEMBER 36, 2017

Total fund balances - total governmental funds $ 11,777,743

Amounts reported for governmental activities in the
Statement of Net Position are difference because:

Capital assets of $7,721,657, net of accumulated depreciation
of $5,407,712, are not financial resources and, therefore,
are not reported in the funds. 2,313,945

Long-term liabilities of $105,000 are not due and payable
in the current period and are not reported in the funds.
Other related amounts include the long term portion
of compensated absences of $282,100 (387,100)

Net affect of deferred outflows of resources and net pension liability related
to GASB Statement No. 68 reporting. (2,774,401)

Net position of governmental activities $ 10,930,187

See accompanying notes to the basic financial statements.
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CHRISTIAN COUNTY, ILLINOIS
RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES,
AND CHANGES IN FUND BALANCES OF GOVERNMENTAL FUNDS TO THE
STATEMENT OF ACTIVITIES

FOR THE FISCAL YEAR ENDED NOVEMBER 30, 2017

Tomai net change in fund balances - total governmental funds $ (97,478)

Amounts reported for govemmental activities in the statement
of activities are different because:

Capital outlays are reported in governmental funds as expenditures.
However, in the statement of activities, the cost of those assets is
allocated over their estimated useful lives as depreciation expense.
Below are the capital outlays and depreciation expense and for the year:

Capital outlay 77,863
Depreciation expense (259,823)

Issuance of long-term debt provides current financial resources to
governmental funds, but the issuance increases long-term debt
in the statement of net position.

Long-term debt issuances

Repayment of principal on long-term debt are expenditures in the
governmental fund, but the repayments reduce long-term debt
in the statement of net position,

Long-term debt repayments 251,000

Accrued interest payable on long-term debt reported in the
statement of activities do not require the use of current financial
resources and, therefore, reported as expenditures in governmental funds.

Accrued compensated absences reported in the statement of activities
do not require the usc of current financial resources and, therefore,
are reported as expenditures in governmental funds. 16,987
Accrued post-retirement benefits payable reported in the statement of
activities do not require the use of current financial resources and,
therefore, are reported as expenditures in governmental funds. 30,000
The change in pension expense per GASB Statement No. 68 implementation
resulting from the difference between contributions and annual required
coniributions are not a financial use and is not reported in governmental

funds. (358,561)

$ (340,012)

Change in net position of governmental activities - statement of actvities

See accompanying notes to the basic financial statements.
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CHRISTIAN COUNTY, ILLINOIS

STATEMENT OF FIDUCIARY NET POSITION

NOVEMBER 30, 2017

Assets:
Cash
Investments - certificates of deposit

Receivables:
Due from other governmental agencies

Notes receivable, net
Total assets

Liabilities:
Accounts payable
Held for distribution to others

Total liabilites
Net Position:

Held in trust for other governmental
units and others

FIDUCIARY FUNDS

Private
Purpose Agency
Trust Funds Funds
1,330,383 1,204,557
200,000 300,000
127,574 -
5,348 -
1,663,305 1,504,557
674 -
1,504,557
674 1,504,557
1,662,631 -

See accompanying notes to the basic financial statements.
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CHRISTIAN COUNTY, ILLINOIS
STATEMENT OF CHANGES IN FIDUCIARY NET POSITION
FIDUCIARY FUNDS

FOR THE FISCAL YEAR ENDED NOVEMBER 30, 2017

Private Purpose

Trust Funds

Additions:

Intergovernmental revenue § 1,522,292

Interest income 10,054

Fees and trust collections 141,654

Total additions $ 1,674,000

Deductions:

Payments to County Funds and other taxing bedies 3 48,563

Settlements and refunds -

Road and bridge 1,608,581

Drug testing 12,299

$ 1,669,443

Total deductions

Net increase (decrease) 3 4557
Net position held in trust - beginning of year 1,658,074
Net position held in trust - end of year $ 1,662,631

Sce accompanying notes to the basic financial statements.
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CHRISTIAN COUNTY, ILLINOIS
NOTES TO FINANCIAL STATEMENTS
FISCA AR ENDING NOVEMBER 30. 2017

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Christian County, Illinois (County) is a governmental entity located in Central Illinois,
substantially generated as a result of taxes assessed and allocated to the County (examples would be property

taxes, sales taxes, income taxes and motor fuel taxes) and charges for services performed for constituents of the
County and others. County revenues are therefore primarily dependent on the economy within its territorial
boundaries. ‘Industry within the County is primarily agriculture, manufacturing and retail.

Revenues are

The accounting policies of the County conform to generally accepted accounting principles as applicable to
governmental units. The following is a summary of the more significant of such policies.

Financial Reporting Entity

For financial reporting purposes, the County is a primary government in that it is a county with a separately
clected governing body - one that is elected by the citizens in a general, popular election and is fiscally

independent of other units of government.

The County has developed criteria to determine whether other entities are component units of the County.
Component units are legally separate organizations for which the ¢lected officials of the County are financially
accountable. The County would be considered financially accountable if it appoints a voting majority of the
organization's governing body and (1) it is able to impose its will (significantly influence the programs,
projects, activities, or level of services performed or provided by the organization) on the organization or (2)
there is a potential for the organization to provide specific financial benefits to, or impose specific financial
burdens on, the County (i.e. entitled to or can access the organization's resources, is legally obligated or has
otherwise assumed the obligation to finance deficits of, or provide financial support to the organization, or is
obligated in some manner for the debt of the organization). If an organization is fiscally dependent on the
County, then the County is considered financially accountable regardless of whether the organization has (1) a
separately elected governing board, (2) a goveming board appointed by a higher level of government, or (3) a

jointly appointed board.

Based on the foregoing criteria, there are no known organizations that meet the criteria to be considered as a

component unit of the County.,
Basis of Presentation

Government-wide and Fund Financial Statements

The government-wide financial statements (the statement of net position and the statement of activities) report
financial information for the County as a whole excluding fiduciary activities. Governmental activities, which
are normally supported by taxes and intergovernmental revenues, are reported separately from business-type
activities, which rely to a significant extent on fees and charges for support. The County does not have any
business-type activities. For the most part, the effect of interfund activity has been removed from these
statements. The statement of activities demonstrates the degree to which the direct expenses of a given function
or segment are offset by program revenues. Direct expenses are those that are clearly identifiable with a
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CHRISTIAN COUNTY, ILLINOIS
NOTES TO FINANCIAL STATEMENTS

FISCAL YEAR ENDING NOVEMBER 30, 2017

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Basis of Presentation (Continued)

specific function or segment. Program revenues include: (1) charges for services which report fees, fines,
forfeitures, and other charges to users of the County’s services; (2) operating grants and contributions which
finance annual operating activities; and (3) capital grants and contributions which fund the acquisition,
construction, or rehabilitation of capital assets. These revenues are subject to externally imposed restrictions to
these program uses. Taxes and other revenue sources not properly included with program revenues are reported

as general revenues.

Fund financial statements are provided for governmental and fiduciary funds, even though the lafter are
excluded from the government-wide financial statements. Major individual governmental funds are reported in
separate columns in the fund financial statements. Nonmajor funds are aggregated and presented in a single

column.,

Measurement Focus, Basis of Accounting, and Financial Statement Presentation

The government-wide statements report using the economic resources managemert focus and the accrual basis
of accounting. Fiduciary fund financial statements are also reported using the same focus and basis of
eccounting. Revenues are recorded when eamed and expenses are recorded when a liability is incurred,
regardless of the timing of related cash flows. Property tax revenues are recognized in the year for which they
are levied while grants are recognized when grantor eligibility requirements are met. '

Governmental fund financial statements report using the current financial resource measurement focus and the
modified accraal basis of accounting. Revenues are recognized when they are both measurable and available.
Available means collectible within the current period or soon enough thereafter to pay current liabilities. The
County considers revenues to be available if they are collected within 60 days of the end of the fiscal year.
Major revenue sources susceptible to accrual include: income, sales and use tax, property taxes, fees and other
intergovernmental revenues. All other revenue items are considered to be measurable and available only when
cash is received by the government, Expenditures are generally recorded when the related fund liability is
incurred, however, debt service expenditures, as well as expenditures related to compensated absences and

ciaims and judgments, are recorded only when payment is due.
Agency funds have no measurement focus.

The County reports the following major governmental funds:

General Fund - The General Fund is the general operating fund of the County. It is used to account for all
financial resources except those required to be accounted for in another fund.

County Motor Fuel Tax Fund - This special revenue fund accounts for repairs and maintenance to County
highways with funding derived from the State's distribution of the County's share of motor fuel taxes

collected by the State.
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CHRISTIAN COUNTY, ILLINOIS
NOTES TO FINANCJAL STATEMENTS

FISCAL YEAR ENDING NOVEMBER 30, 2017

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Measurement Focus, Basis of Accounting, and Financial Statement Presentation (Continued)

Additional governmental fund types which are combined as nonmajor funds are as follows:

Special Revenue Funds — The Special Revenue Funds are utilized to account for specific revenue sources

that are usually required by law or regulation to be accounted for in separate funds.

Debt Service Funds — Debt Service Funds are used to account for the accumulation of resources for, and the

payment of, general obligation bond principal, interest, and related costs.

Capital Improvement Fund — The Capital Improvement Fund is to be used for the repair, purchase and
improvement of capital assets.

Fiduciary Funds:

Trust and Agency Funds

These funds are established to account for assets held in a trustee or agency

capacity which are to help individuals, private organizations, or other governmental units.

When both restricted and unrestricted resources are available for use, it is the County's policy to use restricted
resources first, then unrestricted resources as they are needed.

Budgets and Budgetary Accounting

The County follows these procedures in establishing the budgetary data reflected in the financial statements:

1

2

3)

4)
5)

6)

At a regular or specially called meeting of the County Board in a time period from Scptember to
November, the proposed budget for the fiscal year commencing on the following December 1 is
submitted. The budget includes proposed expenditures and the means of financing them.

Prior to or soon after December 1, the final budget is legally enacted through passage of an
appropriation ordinance. The final budget may differ from the proposed budget by changes that have
been made and approved by two-thirds of the County Board.

Transfers of budgeted amounts among object classifications, or any budget increases by means of an
emergency or supplemental appropriation, require approval by two-thirds of the County Board
members. The legal level of control is the fund level.

The budget is prepared on the modified accrual basis.
Annual budgets have been legally adopted and/or informaticnally presented to the County Board for

review for the General Fund and Special Revenue Funds (except the following funds: Police Vehicle,
Medical Cost, Coroner Fee, Drug Court, Warrant Fee, Animal Control).
All appropriations lapse at year-end.
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CHRISTIAN COUNTY, ILLINOIS
NOTES TO FINANCIAL STATEMENTS

FISCAL YEAR ENDING NOVEMBER 30, 2017

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Budgets and Budgetary Accounting (Continued)

During the year ended November 30, 2017 the County budget was amended. There were no budget violations
for major funds. However, expenditures exceeded budgeted amounts in the non-major County Bridge Fund by

$305,649 for the year ended November 30, 2017.

Commeon Cash Account

Separate bank accounts are not maintained for all County funds. Instead, certain general and special revenue
fiunds maintain their cash balances in a common checking account. Accounting records are maintained to show

the portion of the common cash balance attributable to each participating fund.

Earnings on the common checking account are typically allocated to the General Fund, unless statutes require
otherwise, or the County Board has authorized otherwise. These respective allocations are made based on the

average balances of the funds.

Funds participating in the common cash account from time to time may incur overdrafts (deficits) in the
account. These overdrafts result from expenditures which have been approved by the County Board and when
reported, are reflected as amounts due to the respective "loaning” fund in the fund financial statements.

Deposits and Investments

The County's cash is comprised of cash on hand, demand deposits, and short-term investments, typically with a
maturity at the date of purchase of three months or less.

The County invests in allowable investments under the Illinois Compiled Statutes, and consist primarily at this
time of interest-bearing savings accounts and certificates of deposit (stated at cost, which approximates fair

value).

Receivables

Activity between funds that are representative of lending/borrowing arrangements outstanding at the end of the
fiscal year are referred to as either "due to/from other funds". Activity between funds that are primarily the
result of reimbursements due for expenditures paid on behalf of one fund by another fund, corrections of
allocations and deposits, or transfers of other revenues or expenditures are reported as part of receivables from
governmental agencies. All receivables are shown net of an allowance for uncollectibles where applicable,

Prepaid Items

Prepaid items represent current expenditures which benefit future reporting periods. Prepaid items of

governmental funds are reported as expenditures when consumed rather than when purchased.
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CHRISTIAN COUNTY, ILLINOIS
NOTES TO FINANCIAL STATEMENTS

FISCAL YEAR ENDING NOVEMBER 30, 2017
NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Capital Assets and Depreciation

The County’s property, plant and equipment with useful lives of more than one year are stated at historical cost
and comprehensively reported in the government-wide financial statements. Infrastructure assets acquired prior
to December 1, 2003 are not included in the County’s financial statements. Donated assets are stated at fair
value on the date donated. The County generally capitalizes assets with minimum costs of: licensed vehicles,
$10,000; equipment, buildings and improvements, $25,000; and infrastructure assets, $250,000.

The costs of normal maintenance and repairs that do not add to the asset value or materially extend useful lives
are not capitalized, Capital assets are depreciated using the straight-line method. When capital assets are
disposed, the cost and applicable accumulated depreciation are removed from the respective accounts, and the

resulting gain or loss is recorded in operations.

Estimated useful lives, in years, for depreciable assets are as follows:

Buildings 40-90
Improvements, other than buildings 20
Computer Equipment 5
Furniture, Machinery, and Equipment 7-12
Vehicles 5-7
Infrastructure assets 40
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CHRISTIAN COUNTY, ILLINOIS
NOTES TO FINANCIAL STATEMENTS

FISCAL YEAR ENDING NOVEMBER 30. 2017
NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Capital Assets and Depreciation (Continued)

Following is a summary of changes in capital assets for the year ended November 30, 2017:

Balance Balance
11/30/2016 Additions Deletions 11/30/2017

Capital assets, not depreciated:
Land and improvements $ 124,065 $ - 3 - 3 124,065
Capital asscts, being depreciated:
Buildings and improvements $ 3,190,993 8 - $ - $ 3,190,993
Fumishings, equipment, vehicles 4,328,736 77,863 - 4,406,599
Infrastructure - - 3 -
Total capital assets, being

depreciated $ 7,519,729 3 77,863 b - $ 7,597,592
Accumulated depreciation $ (5147889) § (259,823) % - $ (5,407,712)
Total capital assets, net of

accurmlated depreciation $ 2,495,905 $ (181,960 § - $ 2,313,945

For the year ended November 30, 2017 depreciation expense was charged to functions/programs as follows:

General government $ 63,792
Judicial -

Transportation 40,991
Public safety and comections 128,677
Health and Welfare 23,322
Environmental 3,041

$ 259823

Compensated Absences Payable

County employees are paid for vacation and compensated time prescribed formulas based on length of service.
Accumulated unpaid compensated absences are accrued when incurred in the government-wide financial
statements. In governmental funds, expenditures are typically recorded when payment is due, and a liability
would only be recorded as a result of actual or enticipated employee resignations or retirements.
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NOTES TO FINANCIAL STATEMENTS

FISCAL YEAR ENDING NOVEMBER 30, 2017

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Long Term Debt

In the government-wide financial statements, outstanding debt is reported as liabilities. The governmental fund
financial statements recognize the proceeds of debt as other financing sources of the current period.

Deferred Outflows of Resources

The County would report decreases in net position or fund balance that relate to future periods as deferred
outflows of resources in a separate section of its statement of net position or governmental fund balance sheet.
The only deferred outflows of resources reported in these financial statements relate to pensions.

Deferred Inflows of Resources

The County would report increases in net position or fund balance that relate to future periods as deferred
inflows of resources in a separate section of its statements of net position or governmental fund balance sheet.’
No deferred inflows of resources are reported in these financial statements in the current year.

Recognition of State and Federal Awards

The County recognizes revenue from state and federal awards only to the extent that such revenue has been
expended or obligated. Therefore, the value of commodities issued through the County for the benefit of
qualified program participants has not been included in these financial statements. Funds received from state
and federal awards in excess of expenditures from state and federal awards are recognized as a liability on the
County’s balance sheet. Expenditures of state and federal award funds are restricted and can be spent only for
purposes permitted in the award. State and federal funds which have not been expended by the end of the award

period must be refunded to the awarding agency.

Equity Classification

Net Position - Government-wide Statements

Net position represents the difference between assets plus deferred outflows of resources less liabilities and
deferred inflows of resources. Net investment in capital assets consists of capital assets including restricted
capital assets, net of accumulated depreciation and reduced by outstanding balances of borrowings used for the
acquisition, construction, or improvements of those assets. Net investment in capital assets excludes unspent
debt proceeds. Net positions are reported as restricted when there are limitations imposed on their use through
external restrictions imposed by creditors, grantors, contributors, or laws and regulations of other governments;

or limitations imposed on their use through enabling legislation.

The County first applies restricted resources when an expenditure is incwred for purposes for which both
restricted and unrestricted net position are available.
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FISCAL YEAR ENDING NOVEMBER 30. 2017

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOQUNTING POLICIES (Continued)

Equity Classification (Continued)
Fund Balance Classifications - Governmental Fund Financial Statements

Non-spendable — Includes amounts that cannot be spent because they are either (1) not in spendable form or
(2) legally or contractually required to be maintained intact. The County would typically classify any

inventory or prepaid items as nonspendable fund balance.

Restricted — Includes amounts where consfraints are placed on the use of resources by creditors, grantors,
contributors, laws or regulations of other governments, or imposed by law through constitutional provisions
or enabling legislation. At November 30, 2017 fund balance is restricted for debt service $14,417 and

enabling legislation $6,361,184.

Committed ~ Inciudes amounts that can only be used for specific purposes pursuant to constraints imposed
by formal action of the government’s highest level of decision making authority, such as a resolution by the
County Board. Those committed amounts cannot be used for any other purposes unless the government
removes or changes the specified use by taking the same type of action it employed to previously commit

those amounts. At November 30, 2017, the committed fund balance of $604,157 is for capital

improvements.

Agsigned — Amounts that are constrained by the government’s intent to be used for specific purposes, but
are neither restricted not committed. This intent can be expressed by the County Board or through the
County Board delegating this responsibility to a board member through the budgetary process. This
classification also includes the remaining positive fund balance for all governmental funds except for the

General Fund,

Unassigned — This is the residual classification for the General Fund and includes the negative residual
fund balance of any other governmental fund that cannot be eliminated by offyetting of Assigned fund
balance amounts. This classification represents fund balance that has not been assigned to other funds and
that has not been restricted, committed, or assigned to specific purposes within the General Fund.

The County would typically use Restricted fund balances first, followed by Committed resources, then
Assigned resources, as appropriate opportunities arise, but reserves the right to selectively spend Unassigned

resources first to defer the use of these other classified funds.

At November 30, 2017, the Medical Cest Fund has a negative fund balance of ($24,235).
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FISCAL YEAR ENDING NOVEMBER 30, 2017

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Revenues and Expenditures

Program Revenues:

In the Statement of Activities, revenues that are derived directly from each activity or from parties outside the
County’s taxpayers are reported as program revenues. The County has the following program revenues in each

activity:
General Government — Real estate tax penalties and collection fees, zoning permits, County Clerk fees, tax sale

indemnity fees, fees for the automation of the County Recorder and Treasurer, miscellaneous fees and refunds.
Grants for election equipment and supplies, and County officer salaries reimbursements from the State of

Tilinois.

Judicial — Court and other fees charged by the Circuit Clerk, States Attorney fecs, Probation fees, County Law
Library fees, and fees for the automation of the Circuit Clerk. Grants for judicial related salaries,

victims/witness grants, automation and monitoring sexual offenders.

Transportation — Fees for the sale of materials and services to other governmental units and State of Illinois
motor fuel tax allotments.

Public Safety and Ceorrections — Sheriff and prisoner fees, traffic and criminal fines, fees for electronic
monitoring, prisoner’s medical costs and drug education, Grants for the purchase of equipment and supplies.

Health and Welfare — Animal control fees, fees for services provided by the County Health department, 911
fees and surcharge fees. Grants for health services provided to County residents, homeland security and 911

services.

Environment — Landfill solid waste tipping fecs and landfill compliance enforcement.

All other governmental revenues are reported as general. All taxes are classified as general revenue even if

restricted for a specific purpose.

Property Taxes

Property taxes attach as an enforceable lien on property as of January 1 of each year. The County's property tax
is levied each year at the time the budget for the ensuing year is passed and is extended against the assessed
valuation of the County on January 1. Taxes are levied prior to the last Tuesday in December of the prior year
and are payable in two installments generally in July and September of the following year at the County
Collector's office. Sale of taxes on any uncollected amounts is typically prior to November 30 and distribution
to ali taxing bodies, including County funds is typically also made prior to November 30.
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NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICTES (Continued)

Property Taxes (Continued)

Property taxes levied in 2016 are reflected as revenues in fiscal year 2017. Amounts not collected by the close
of the tax cycle are either under tax objection or forfeiture. Distributions of these amounts are recognized as
revenue in the year of distribution since collection is uncertain. Additionally, mobile home tax revenues are

recognized on the cash basis due to uncertain availability until collection,

Motor Fuel Tax Allotment

Typically, the allotments of the County are received from the State of Illinois monthly. These allotments,
however, may only be expended for specific projects that have been approved by the Department of

Transportation, State of Ilinois.

Interfund Balances and Transfers

The County had no interfund balances as of November 30, 2017. The County Board authorized the transfer of
$500,000 from the General Fund (major fund) to the Capital Improvement Fund (non-major fund) during the

fiscal year.
Use of Estimates in Preparing Financial Statements

The preparation of financial statements in conformity with accounting principles generally accepted in the
United States of America requires managemen: to make estimates and assumptions that affect certain reported
amounts of assets, deferred outflows of resources, liabilities, and deferred inflows of resources and disclosure of
contingent asscts and liabilities at the date of the financial statements and the reported amounts of revenues,
expenditures, gains, losses, and other changes in fund balance during the reporting period. Actual results could
differ from those estimates. Material estimates that are particularly susceptible to significant change in the near
terin relate to the determination of the net pension lability, pension expense, and estimated payable for claims

and other issues.

Subsequent Events

Management evaluated subsequent events for disclosure through the financial statement issuance date of March

15, 2018.
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NOTE 2 — CASH AND INVESTMENTS

Custodial Credit Risk

Custodial credit risk is the potential for a financial institution or counterparty to fail such that the County would
not be able to recover the value of deposits, investments, or collateral securities that are in the possession of an
outside party. The County's investment policy requires funds on deposit in excess of federally insured limits to
be secured by some form of collateral, witnessed by a written agreement. Substantially, all County cash funds
are in interest bearing accounts. The County considers all highly liquid certificates of deposit with an original

maturity of less than three months to be cash equivalents.

The carrying amount of the County's depository accounts with financial institutions at November 30, 2017:

Bank Balance
Insured by depository insurance 5 2,129,892
Collatoralized:
Collateral held by pledging institution's trust
department in the County's name 11,452,087
Uncollateralized -

Total deposits - $ 13,581,979

3 9,921,979

Cash and cash equivalents
3,660,000

Investments - certificates of deposit

$ 13,581,979

Interest Rate Risk

Interest rate risk is the risk that changes in interest rates will adversely affect the fair value of an investment. It
is the County's practice, to the extent possible, to attempt to match investments with anticipated cash flow
requirements, Certificates of deposit at year end all have a date of maturity at date of purchase of one year or

less.

Conecentration Risk

Concentration risk is the risk associated with having more than five percent of investments in any issuer, other
than with U.8. Government securities. County policy is to diversify its investments to the extent practical and
within the confines of state statutes to ensure safety of the funds and to maximize return on investment. Such
diversification will vary based on types of investment opportunities available from offering institutions. The
County also takes into account the relative financial strength of institutions, and based on the County's such
review, does not believe it has any investments associated with a concentration risk.
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NOTE 2 - CASH AND INVESTMENTS (Continued}

Credit Risk

State statutes limit investment options as described in Note 1 to the basic financial statements. The County has
no investment policy that would further limit its investment choices.

Other Information

Additionally, during the year, the County Treasurer serves in an agency relationship as the collector of property
taxes. At any given point in the tax collection cycle, unsecured, uninsured deposits and investments may
significantly exceed amounts at year-end. The County in these circumstances will arrange for the financial
institution to pledge additional collateral. In addition, the policy to obtain securities to insure or collateralize
deposits and investments throughout the year follows Illinois Compiled Statutes which state that
ancollateralized deposits and investments shall not exceed 75 percent of the capital stock and surplus (net

worth) of the financial institution.

NOTE 3 - RECEIVABLES

Certain receivables at November 30, 2017, for the County's major funds and nonmajor funds are as follows:

County
Motor
General Fuel Tax Nonmajor
Fund Fund Funds
Governmental agencies:
Sales tax 3 226,419 $ - 8
Income tax 53,718 - -
Replacement tax 13,961 - -
Motor fuel tax - 47,115 -
Reimbursements 250,412 - 301,699
Grants - - 153,609
Department of Public
Health and Department
of Human Services 85,815
Other:
Tipping fees - B 32,279
Other 97,484 - -
3 641,994 $ 47,115 $ 573,402
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NOTE 4 - ILLINOIS COUNTIES INSURANCE TRUST

Under the terms of a Trust Agreement entered into as of February 8, 1996, with Randolph, Fayette,
Cumberland, Edwards, Wayne, Bond, Clinton, and Monroe Counties, Christian County joined a joint self-
insurance program. The purpose of the program was to pool certain resources of the participating governmental
entities, provide joint self-insurance and to purchase insurance policies as permitted by statutes.

The program established pursuant to the Trust Agreement was intended to provide limited insurance coverage
for any or all of the following categories of liabilities and risks: general; automobile; police and professional;
public official; worker’s compensation and employer’s liability; automobile physical damage; property damage;

inland marine.

Such coverage includes joint self-insurance up to a specific dollar amount to be determined by the Trustee on an
annual basis and excess insurance coverage to be purchased from commercial reinsurers above the self-

insurance limits.

Christian County, Illinois deposited $1,141,332 from the proceeds of a bond issue, in an Initial Contribution
Fund based upon the opinion of the Service Agent that such amount would provide a reasonable initial level of
capitalization to meet the anticipated financial obligations of the program.

The Initial Contribution Fund was used to pay claims by the program, to pay the premiums for the commercial
reinsurance described above, and to pay the costs of administering and operating the program. The Initial

Contribution Fund has been depleted in total.

The Trust Agreement also provides that the Trustees may assess additional contributions to be paid by each
participant for deposit in a separate Reserve Fund established pursuant to the Trust Agreement. Money
deposited to the Premium Reserve Fund will be used to continuc the joint self-insurance and reinsurance
coverage to be provided by the program and to pay administrative costs of the program afier the Initial

Contribution Fund has been depleted.

Provisions of the Trust allow for a refund of the Contribution Accounts and the Premium Reserve Fund to a

participating governmental unit under these terms:

“The Member shall receive a refund equal to the sum of such Member’s Initial contribution, if any, and Member
contributions due but unpaid, less a pro rate share of the costs of administration and reinsurance premiums on
policies during the period that such Member was a Member, less a pro rata share of losses paid during such
period, a pro rata share for reserves for known claims and 2 factored reserve for incurred but not yet reported
claims; provided, however, no refunds shall be made to a withdrawing Member until all claims known at the
end of the fiscal year in which such Member has given notice of withdrawal have been paid, or reserves

therefore have been provided.”
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NOTE 4 — ILLINOIS COUNTIES INSURANCE TRUST (Continued)

In August 2001, the service agent of the Trust informed the County that due to larger than anticipated losses and
claims, the Trust would require additional funding to continue operations. On September 11, 2001, the County
Board passed a resolution authorizing the issuance of up to $2,100,000 in general obligation bonds to fund the
future insurance operations of the Trust. The bonds were issued December 6, 2001 and net proceeds from the
issue totaling $1,900,600 were trensferred to the Trust. The proceeds from the new bond issue are being
accounted for in a separate fund of the Trust named the “2001 Recapitalization Fund.”

In May 2009, the service agent of the Trust informed the County that due to larger than anticipated investment
losses, the Trust would require additional funding to continue operations. On July 14, 2009, the County
deposited an additional $1,352,155 with the Trust which is being accounted for in a separate fund of the Trust

named the “2009 Recapitalized Fund.”

Effective July 1, 2015, the County elected to terminate their membership in the Illinois County Insurance Trust.
Claims incurred prior to and settled subsequent to June 30, 2015 will be paid in accordance with the terms of

the Trust Agreement.

The most recent information available for the Trust are compiled financial statements dated August 31, 2017.
The County's share of the net position surplus (or deficit) depends largely upon the estimated liability for unpaid
losses. Loss expense is based upon claim adjuster’s evaluations and other estimates of claims reported and are
developed on the basis of past experience by the third-party administrator and other outside consultants, The
methods of developing such estimates and establishing the resulting reserves are continually reviewed and
updated by the third-party administrator and other outside consultants. Any adjustments subsequently are
reflected in operations of the Trust. Claims expense is net of related payments from member counties,

insurance providers and changes in claims reserves.

In accordance with the Trust Agreement, cumulative unpaid losses and loss expenses, which may exceed the net
position of the Trust, may result in additional assessments levied to the member counties. The County's share
of the net position (deficit) of the Trust (reflective of the County's withdrawal status) has been reported in the

basic financial statements at November 30, 2017 as follows:

2001 2009
Recapitalization Recapitalization
Contribution Contribution
Balance at August 31,2016 3 (80,486) b (11,161}
Change in the County's share of net position 54,389 18,892
Balance at August 31,2017 (26,097) 7,731
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NOTE 4 — ILLINOIS COUNTIES INSURANCE TRUST (Continued)

Management has recorded an expense of $24,590 for the year ended November 30, 2017 in the General Fund to
reflect the estimated liability owed to the Trust. The resulting estimated liability of $18,366 is included in the

General Fund balance sheet as a payable.

The County has replaced its insurance coverage provided by the Trust with purchased commercial insurance
coverage. The County is exposed to various risks of loss related to torts, theft of, damage to, and destruction of
assets; errors and omissions; injuries to employees, and natural disasters; and net income losses for which the
County carries commercial insurance. There were no significant reductions in coverage from the prior year and
settlements have not exceeded coverage in the past three years. The County is insured by the Illinois Counties
Risk Management Trust through which property, general lability, automobile liability, crime, boiler and
machinery. Workers' compensation coverage is provided by the Illinois Public Risk Fund. The County pays all

elected officials bond by statute.

NQTE 5 - DEBT

Long-term debt

The following is a summary of the County’s Long-Term Debt transactions for the year ended November 30,
2017.

Due
Balance Term Balance Within
11/30/2016 Borrowing = Repayments 11/30/2017 One Year

General Obligation Self-Insurance
Refunding - Limited Bonds
Series 2010A $251,000 $ - $(251,000) 8 - 3 -

General Obligation Self-Ingurance
Refunding - Alternative Revenue
Source Bonds - Sales Tax
Series 2010B 105,000 - -

105,000 105,000

$ 356,000 3 - $ (251,000)  $ 105,000 $ 105,000

General Obligation Self-Insurance Refunding Limited Bonds Series 2010A.:

During the fiscal year ended November 30, 2010, the County issued $820,000 of general obligation self-
insurance refunding limited bonds. The bond proceeds, after discounts and bond issuance cost of $806,143 were
used to pay down the series of 2001A and 2001B bonds. The bonds have stated interest rates of 2% and 3%.
Bond principal is payable December 15 each year, and interest is payable semiannually on June 15 and
December 15, each year. This bond issue is paid from the Debt Service Fund and was paid in full during the

fiscal year.
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NOTE 5 — DEBT (Continued)
General Obligation Self-Tnsurance Refunding, Alternative Revenue Source Bond Series 2010B:

During the year ended November 30, 2010, the County issued $605,000 of general obligation self-insurance
refunding alternative revenue source bonds. The bond proceeds, after discounts and bond issuance costs of
$594,878 were used to pay down the series 2001 A and 2001B bonds. The bonds have stated interest rates of 2%
and 3%. Bond principal is payable December 15 each year, and interest is payable semiannually on June 15 and
December 15, each year. The annual requirements to retire the series 2010B bonds including interest at

November 30, 2017 follows, and is to be paid from the General Fund.

Year Ended
November 30 Principal Interest Total
2018 $ 105,000 $ 1,575 3 106,575
All long-term bonds and notes are payable as follows:
Year Ended
November 30 Principal Interest Total
2018 $ 105,000 5 1,575 $ 106,575

Legal debt margin at November 30, 2017 follows:

Equalized Assessed Valuation - tax year 2016 $ 549,829,169
Debt Limitation - 5.75% of Equalized

assessed valuation 3 31,615,177
General obligation bonds outstanding 105,000
Legal Debt Margin 31,510,177

Compensated Absences

The County maintains a formal policy to compensate employees for accumulated sick time upon future
separation of employment. Employees are also compensated for vacation time, personal days, holiday pay and
comp time annually. As of November 30, 2017, the County has determined that it was liable for approximately
$332,100 of the compensated absences described above which represents a decrease of $16,987 from the
beginning fiscal year balance. Compensated absences of $50,000 are estimated to be payable within one year of
the year ended November 30, 2017 and is reported as a current liability in the General Fund liabilities on the
County’s November 30, 2017 balance sheet — governmental funds.
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NOTE 5 --DEBT (Continuned)

Post Retirement Benefits

During the year ended November 30, 2012, the County adopted a Retirement Incentive Program. The program
was offered to fourteen qualifying employees of which six accepted. The program provides that the County will
pay an incentive amount of $6,000 per year for a maximum of 5 years or until the retired employee is eligible
for Medicare, whichever occurs first. The final payments for the program were made during the fiscal year

totaling $30,000.

As required by the Illinois Municipal Retirement Fund (IMRF,) the County offers IMRF retirees the same group
medical insurance as offered to County employees. All retiree’s insurance premiums are paid by the retiree.
The County has not had an actuarial study dore to determine the cost of including retirees in the group’s health

insurance plan, however, management believes that amount is not material.

NOTE 6 - COMMITMENTS, CONTINGENCIES, AND SUBSEQUENT EVE

In the normal course of operations, the County receives grant funds from various federal and State agencies.
The grant programs are subject to audit by agents of the granting authority, the purpose which is to ensure
compliance with conditions precedent to the granting of funds. Any liability for reimbursement which may arise
as the result of these audits is not believed to be material.

The County Public Health Department is econemically dependent on state and federal funding for programs.

At November 30, 2017, the carrying value of the County’s investment in the Illinois County Insurance Trust
(2001 and 2009) was ($18,366). That value was determined from information in the Trust’s August 31, 2017
compiled financial statements. The carrying value is a reflection of the County's member net position in the
Trust. As a result of changes that may occur in the estimated reassessed unpaid claims, the Trust's claims
reserves could change significantly, thereby impacting the member equity for the County subsequent to the date
of the Trust's compiled financial statements. Information regarding the post August 31, 2017 value of the Trust's
assets and liabilities was not available, and as a result, the County's member net position could change

substantially.

On December 19, 2017, the County Board approved an ordinance authorizing the issuance of Taxable General
Obligation Limited Bonds, Series 2017 in the amount of $1,241,000 to be repaid from the Debt Service Fund
with principal repayment beginning December 15, 2018. Bond proceeds may be used as follows: (2) Accrued
interest, if any, received by the Issuer upon the sale of the Bonds and capitalized interest or other applicable
funds, if any, following the delivery of the Bonds, shall be remitted for deposit in the Debt Service Fund and
shall be used to pay first interest coming due on the applicable series of Bond; (b) The County shall then
allocate from Bond proceeds and other availzble funds in excess of the requirements in (a) above, a sum
necessary for costs incurred in the issuance of the Bonds. At the time of issuance of the Bonds, the costs of
issuance of the Bonds may be paid by the Purchascr, as the case may be, on behalf of the Issuer from Bond
Proceeds; (c) Remaining funds, net of amounts directly applied at closing to pay issuance costs, shall be used to
protect against possible lability of the County and any other lawful purpose.
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NOTE 7 - RETIREMENT PLANS
Ilinois Municipal Retirement Fund
General information about the pengion pfan:

Plan description

The employer’s defined benefit pension plan for regular employees provides retirement and disability benefits,
post retirement increases, and death benefits to plan members and beneficiaries. The employer's plan is
managed by the Illinois Municipal Retirement Fund (IMRF), the administrator of a multiple-employer public
pension fund. A summary of IMRF’s pension benefits is provided in the “benefits provided” section below.
Details of ali benefits are available from IMRF. Benefit provisions are established by statute and may only be
changed by the General Assembly of the State of Illinois. IMRF issues a publicly available comprehensive
annual financial report that includes financial statements, detailed information about the pension plan’s
fiduciary net position, and required supplementary information. The report is available for download at

www.imrf.org.
Benefits provided

IMRF has three benefit plans. The vast majority of IMRF members participate in the Regular Plan (RP). The
Sheriff's Law Enforcement Personnel (SLEP) plan is for sheriffs, deputy sheriffs, and selected police chiefs.
Counties could adopt the Blected County Official (ECO) plan for officials elected prior to August 8, 2011 (the ECO
plan was closed to new participants after that date).

All three IMRT benefit plans have two tiers. Employees hired before January 1, 2011, are eligible for Tier 1
benefits. Tier 1 employees are vested for pension benefits when they have at least eight years of qualifying
service credit. Tier 1 employees who retire at age 55 (at reduced benefits) or after age 60 (at full benefits)
with cight years of service are entitled to &n annual retirement benefit, payable monthly for life, in an
amount equal to 1.67 percent of the final rate of earnings for the first 15 years of service credit, plus 2.00
percent for each year of service credit after 15 years to a meximum of 75.00 percent of their final rate of
earnings. Final rate of earnings is the highest total earnings during any consecutive 48 months within the last 10
years of service, divided by 48. Under Tier 1, the pension is increased by 3.00 percent of the original amount

on January 1 every year after retirement.
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NOTE 7 - RETIREMENT PLANS (Continued)

Employees hired on or after January 1, 2011, are eligible for Tier 2 benefits. For Tier 2 employees,
pension benefits vest after ten years of service. Participating employees who retire at age 62 (at reduced
benefits) or after age 67 (at full benefits) with ten years of service are entitled to an annual retirement
benefit, payable monthly for life, in an amount equal to 1.67 percent of the final rate of earnings for the
first 15 years of service credit, plus 2.00 percent for each year of service credit after 15 years to a maximum
of 75.00 percent of their final rate of earnings. Final rate of earnings is the highest total earnings during any
96 consecutive months within the last 10 years of service, divided by 96. Under Tier 2, the pension is increased
on January 1 every year after retirement, upon reaching age 67, by the lesser of: 1) 3.00 percent of the original
pension amount, or 2) half of the increase in the Consumer Price Index of the original pension

amount.

Employees covered by benefit terms

As of December 31, 2016, the following employees were covered by the benefit terms:

RP SLEP ECO

Retirees and beneficiaries currently receiving benefits 127 35 - 19
Inactive plan members entitled to but not yet receiving benefits 92 7 0
Active plan members 97 21 0
Total 316 63 19
Conributions

As set by statute, your employer members are required to contribute 4.50 percent (RP), 7.50 percent (SLEP),
and 7.50 percent (ECO) of their annual covered salary. The statute requires employers to contribute the amount
necessary, in addition to member contributions, to finance the retirement coverage of its own employees. The
employer’s annual required contribution rate for calendar year 2016 was 11.27 percent (RP), 20.47 percent
(SLEP), and 17.73 percent (ECO). For the fiscal year ended November 30, 2017, the employer contributed
$416,044 (RP), $253,771 (SLEP), and $136,342 (ECO) to the plan. The employer also contributes for disability
benefits, death benefits and supplemental retirement benefits, all of which are pooled at the IMRF level.
Contribution rates for disability and death benefits are set by the IMRF Board of Trustees, while the

supplemental retirement benefits rate is set by statute.
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NOTE 7 - RETIREMENT PLANS (Continued)
Pension_Liabilities, Pension Expense, and Deferred Qutflows of Resources and Deferred Inflows_of Resources
Related to Pensions - Regular Plan

The employer’s net pension liability was measured as of December 31, 2016. The total pension liability used to
calculate the net pension liability was determined by an actuarial valuation as of that date. At December 31,
2016, the employer’s net pension liability of $2,771,152 was calculated as follows:

Total Plan
Pension Fiduciary Net Pension
Liability Net Position Liability
(A) (B) (A-B)

Balances at December 31, 2015 $ 24986376 $ 22,171,597 § 2814779
Changes for the year:
Service cost b 390,064 % - S 390,064
Interest on the total pension liability 1,836,183 - 1,836,183
Changes of benefit terms - -
Differences between expected and

actual experience of the the total

pension liability 153,146 - 153,146
Changes in assumptions (61,958) - (61,958)
Contributions - employer - 421,882 (421,882)
Contributions - employees - 168,232 (168,232)
Net investment income - 1,527,134 (1,527,134)
Benefit payments, including refunds

of employee contributions (1,267,011) (1,267,011) -
Other (net transfer) - 243,814 (243,814)
Net changes $  1,050424 § 1,094,051 3 (43,627)

Balances at December 31, 2016 $ 26,036,800 § 23,265,648 $ 2,771,152

33



CHRISTIAN COUNTY, ILLINOIS
NOTES TO FINANCIAL STATEMENTS

FISCAL YEAR ENDING NOVEMBER 30, 2017

NOTE 7 - RETIREMENT PLANS (Continued)
Pension Liabilities, Pension Expense, and Deferred Qutflows of Resources and Deferred Inflows of Resources

Related to Pensions - Regular Plan (Continued

For the year ended November 30, 2017, the County recognized pension expense (RP portion) of $420,015 in the
Statement of Activities. At November 30, 2017, the employer’s deferred outflows of resources and deferred

inflows of resources were calculated as follows:

Deferred Deferred Net Deferred
Outflows of Inflows of Outflows of
Resources Resources Resources
Deferred Amounts to be Recognized in Pension
Expense in Future Periods:
Differences between expected and
actual experience $ 117,645 $ 7,626 S 110,019
Net differences between projected and actual
eamings on pension plan investments 1,161,070 - 1,161,070
Changes of assumptions 136,876 43,031 93,845
Total deferred amounts to be recognized in
pension expense in future periods 1,415,591 50,657 1,364,934
Employer contributions subsequent to the
measurement date 383,649 - 383,649
Total deferred amounts related to pension $ 1,799,240 $ 50,657 $ 1,748,583

Employer contributions subsequent to the measurement date of $383,649 are recognized as an increase of the
deferred amounts related to pensions for the year ended November 30, 2017. Amounts reported as deferred
outflows of resources and deferred inflows of resources related to pensions will be recognized in pension

expense in future periods as follows:

Net Deferred Net Deferred
Year Ending Qutflows of Inflows of
December 31, Resources Resources
2017 35 558,028 $ .
2018 437,273 -
2019 345,734 .
2020 23,899 -
2021 -
Thercafter -
Total $ 1,364,934 3 -

34



CHRISTIAN COUNTY, ILLINOIS
NOTES TO FINANCIAL STATEMENTS

FISCAL YEAR ENDING NOVEMBER 30, 2017

NOTE 7 - RETIREMENT PLANS (Continued)
Pension Lisbilities, Pension Expense, and Deferred Qutflows of Resources and Deferred Inflows of Resources

Related tg Pensions - Sheriff's Law Enforcement Personnel

The employer’s net pension liability was measured as of December 31, 2016. The total pension liability used to
calculate the net pension liability was determined by an actuarial valuation as of that date. At December 31,
2016, the employer’s net pension liability of $1,517,511 was calculated as follows:

Total Plan
Pension Fiduciary Net Pension
Liability Net Position Liability
(A) B) (A-B)

Balances at December 31, 2015 $ 12,408,669 $ 10,604,346 $ 1,804,323
Changes for the year:
Service cost $ 243,683 $ - $ 243,683
Interest on the total pension liability 914,079 - 914,079
Changes of benefit terms - - -
Differences between expected and

actual experience of the the total

pension liability (102,003) . (1062,003)
Changes in assumptions (30,476) - (30,476)
Contributions - employer - 269,705 (269,705)
Contributions - employees - 92,873 (92,873)
Net investment income - 742,163 (742,163)
Benefit payments, including refunds

of employee contributions (620,395) (620,395) -
Other (net transfer) - 207,354 {207,354)
Net changes $ 404,888 3 691,700 _$§  (286,812)
Balances at December 31, 2016 $ 12,813,557 $ 11,296,046 $ 1,517,511
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Pension Liabilities, Persion Expense, and Deferred Qutflows of Resources and Deferred Inflows of Resources
Related to Pensions - Sheriff's Law Enforcement Personnel (Continued)

For the year ended November 30, 2017, the County recognized pension expense (SLEP portion) of $19,585 in
the Statement of Activities. At November 30, 2017, the employer’s deferred outflows of resources and deferred

inflows of resources were calculated as follows:

Deferred Deferred Net Deferred
Qutflows of Inflows of Outflows of
Resources Resources Resources
Deferred Amounts to be Recognized in Pension
Expense in Future Periods:
Differences between expected and
actual experience $ 52,558 3 108,793 3 (56,235)
Net differences between projected and actual
eamings on pension plan investments 542,597 - 542,597
Changes of assumptions 63,294 22,080 41,214
Total deferred amounts to be recognized in
pension expense in future periods 658,449 130,873 527,576
Employer contributions subsequent to the
measurement date 232,313 - 232,313

Total deferred amwounts related to pension % 890,762 $ 130,873 3 759,889

Employer contributions subscquent to the measurement date of $232,313 are recognized as an increase of the
deferred amounts related to pensions for the year ended November 30, 2017. Amounts reported as deferred
outflows of resources and deferred inflows of resources related to pensions will be recognized in pension

expense in future periods as follows:

Net Deferred Net Deferred

Year Ending Qutflows of Inflows of
December 31, Resources Resources
2017 3 205,870 5
2018 175,736 -
2019 135,715
2020 10,255
2021 - -
Thereafter - -
Total $ 527,576 5 -

36



CHRISTIAN COUNTY, ILLINOIS
NOTES TO FINANCIAL STATEMENTS

FISCAL YEAR ENDING NOVEMBER 30, 2017

NOTE 7 - RETIREMENT PLANS (Continued)

Pensicn Liabilities, Pension Expense, and Deferred Outflows of Resources and Deferred Inflows of Resources
Related to Pensions - Elected Cbunty Officials

The employer’s net pension liability was measured as of December 31, 2016. The total pension liability used to
calculate the net pension liability was determined by an actuarial valuation as of that date. At December 31,
2016, the employer’s net pension liability of $1,265,222 was calculated as follows:

Total Plan
Pension Fiduciary Net Pension
Liability Net Position Liability
(A) (B) (A-B)

Balances at December 31, 2015 $ 4412274 § 3006710 § 1405564
Changes for the year:
Service cost $ . $ - $ -
Interes: on the total pension liability 305,994 - 305,994
Changes of benefit terms - - -
Differences between expected and

actual experience of the the total

pension liability (45,298) - {45,298)
Changes in assumptions (94,260) - {94,260)
Contributions - employer - 152,169 (152,169)
Contributions - employees - - -
Net investment income - 207,076 (207,076)
Bencfit payments, including refunds

of employee contributions (383,337) (383,337 -
Other (net transfer) - (52,467) 52,467
Net changes $ (216,901) § (76,559) §  (140,342)
Balances at December 31, 2016 $ 4,195,373 $ 2930151 § 1,265,222
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Pension Liabilities, Pension Expense, and Deferred Outflows of Resources and Deferred Inflows of Resources
Related to Pensions - Elected County Officials {Continued)

For the year ended November 30, 2017, the County recognized pension expense (ECO portion) of ($81,039) in
the Statement of Activities. At November 30, 2017, the employer’s deferred outflows of resources and deferred

inflows of resources were calculated as follows:

Deferred Amounts to be Recognized in Pension
Expense in Future Periods:

Differences between expected and

actual experience
Net differences between projected and actual
eamings on pension plan investments

Changes of assumptions

Total deferred amounts to be recognized in
pension expense in future periods

Employer contributions subsequent to the

measurement date

Deferred Deferred Net Deferred
Outflows of Inflows of Qutflows of
Resources Resources Resources
$ - 3 . -
147,351 147,351
147,351 147,351
123,661 - 123,661
$ 271,012 $ - 271,012

Total deferred amounts related to pension

Employer contributions subsequent to the measurement date of $123,661 are recognized as an increase of the
deferred amounts related to pensions for the year ended November 30, 2017. Amounts reported as deferred
outflows of resources and deferred inflows of resources related to pensions will be recognhized in pension

expense in future periods as follows:

Net Deferred Net Deferred
Year Ending Outflows of Inflows of
December 31, Resources Resources
2017 5 51,267 $ -
2018 51,267 -
2019 43258 -
2020 1,559 -
2021 - -
Thereafter - =
Total $ 147,351 3 -

38



CHRISTIAN COUNTY, ILLINOIS
NOTES TO FINANCIAL STATEMENTS

FISCAL YEAR ENDING NOVEMBER 3¢, 2017
NOTE 7 - RETIREMENT PLANS (Continued)

Actuarial assumptions
The following are the methods and assumptions used to determine the total pension liability at December 31,
2016:

The actuarial cost method used was entry age normal.

The asset valuation method used was market value of assets.

The inflation rate was assumed to be 2.75 percent.

Salary increases were expected to be 3.75 percent to 14.50 percent, including inflation.

The investment rate of return was assumed to be 7.50 percent.

Projected retirement age was from the experienced based table of rates, specific to the type of
eligibility condition, last updated for the 2014 valuation according to an experience study from

years 2011 to 2013,

The IMRF specific rates for mortality (for non-disabled retirees) were developed from the RP-
2014 blue collar health annuitant mortality table with adjusiments to match current IMRF

experience.

For disabled retirees, an IMRF specific mortality table was used with fully generational projection
scale MP-2014 (base year 2014). The IMRF specific rates were developed from the RP-2014
disabled retirees mortality table, applying the same adjustments that were applied for non-disabled

lives.

For active members, an IMRF specific mortality table was used with fully generational projection
scale MP-2014 (base year 2014). The IMRF specific rates were developed from the RP-2014
employee mortality table with adjustments to match current IMRF experience.
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Actuarial assumptions (continued)

The long-term expected rate of return on pension plan investments was determined using a building-block
method in which best-estimate ranges of expected future real rates of return (expected returns, net of pension
plan investment expense and inflation) are developed for each major asset class. These ranges are combined to
produce the long-term expected rate of return by weighting the expected future real rates of return by the target
asset allocation percentage and by adding expected inflation. The target allocation and best estimates of
geometric real rates of return for each major asset class that were used by the actuary are summarized in the

following table as of December 31, 2016:

Target Long-Term Expected
Allocation Real Rate of Return

Asset Class Percentage Percentage
Domestic equity 38.00 6.85
International equity 17.00 6.75

Fixed income 27.00 3.00

Real estate 8.00 5.75
Alternative investments 9.00 2.65t0 7.35
Cash equivalents 1.00 2.25

Total 100.00

Discount rate

A single discount rate is used to measure the total pension liability for each plan. The projection of cash flow
used to determine the single discount rate assumed that the plan members’ contributions will be made at the
current contribution rate, and that employer contributions will be made at rates equal to the difference between
actuarially determined contribution rates and the member rate. The single discount rate reflects: 1) the long-
term expected rate of return on pension plan investments (during the period in which the fiduciary net position
is projected to be sufficient to pay benefits), and 2) the tax-exempt municipal bond rate based on an index of 20
year gencral obligation bonds with an average AA credit rating (which is published by the Federal Reserve) as
of the measurement date (to the extent that the contributions for use with the long-term expected rate of return
are not met). For the purpose of the most recant valuation, the expected rate of return on plan investments is
7.50 percent, the municipal bond rate is 3.78 percent, and the resulting single discount rate for each plan is: RP

7.50 percent; SLEP 7.50 percent; ECO 7.50 percent.
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Sensitivity of the net pension liability to changes in the discount rate

The following presents the plan’s net pension liability, calculated using a single discount rate as noted below for
each plan, as well as what the plan’s net pension liability would be if it were calculated using a single discount

rate that is 1.00 percentage point lower or 1.00 percentage point higher than the current rate.

1.00 Percent Current 1.00 Percent
Decrease Discount Rate Increase
(6.50 Percent) (7.50 Percent) (8.50 Percent)

Employer’'s proportionate share
ofthe net pension liability:

Regular Plan $ 6,132,445 h] 2,771,152 $ 27,681
1.00 Percent Current 1.00 Percent
Decrease Discount Rate Increase

(6.50 Percent)} (7.50 Percent) (8.50 Percent)

Sheriff's Law Enforcement Personnel $ 3,161,257 $ 1,517,511 $ 162,744
1.00 Percent Current 1.00 Percent
Decrease Discount Rate Incrcase

(6.50 Percent) _ (7.50 Percent) - (8.50 Percent)

Elected County Officials $ 1,666,614 3 1,265,222 5 923,380
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CHRISTIAN COUNTY, ILLINOIS
SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE
BUDGET AND ACTUAL
GENERAL FUND-UNAUDITED

FOR THE FISCAL YEAR ENDED NOVEMBER 30, 2017

Original Budget Final Budget Actual
Revenues:
Property Tax $ 1,615,000 $ 1,615,000 § 1,631,842
Penalties and collection costs 61,000 61,000 81,195
Liquor and coin machine licenses 7,200 7,200 6,600
Zoning permits and variances 33,000 33,000 27,122
Animal control fees 49,200 49,200 34,261
Fines 175,000 175,000 158,290
Franchise fees 7,400 7,400 9,519
State of llinois;
Video gaming tax 30,000 30,000 33,744
Public Defender salary 99,955 99,955 96,895
Victim - witness grant 20,000 20,000 20,000
Emergency service and disaster 5,000 5,000 4,006
State's Attorney salary 144,000 144,000 144,677
Probation Officer's salary 272,161 272,161 244,044
Supervisor of Assessments salary 30,500 30,500 31,398
Sales and use tax 1,140,000 1,140,000 1,150,587
State income tax 1,000,000 1,000,000 946,230
Personal property replacement tax 412,000 412,000 347203
Election expense reimbursement 75,000 75,000 6,300
Sundry fees 11,500 11,500 2915
Circuit Clerk - court fees and other 261,500 261,500 238,261
County Cletk - fees 175,600 175,000 192,682
County Sheriff and Prisoner - fees 382,100 382,100 417,082
State's Attorney - fees 15,000 15,000 14,275
Interest on investments 31,000 31,000 20,909
Court security - fees 55,000 55,000 94 601
Reimbursements - County funds and others 133,300 133,300 38,412
Utility easements . - 580,400
Grants 169,500 169,500 12,662
Miscellaneous 15,000 15,000 11,334
Total Revenues $ 6,425,316 $ 6,425,316 $ 6,600,446
Expenditures: $ 6,999,045 $ 6,999,045 $ 6,254,716
Excess (deficiency) of revenue
over expenditures $ (573,729) b (573,729) $ 345,730
Other financing sources {uses):
Transfers out (500,000)
Excess (deficiency) of revenues and other
financing sources over (undet) expenditures
and other financing (uses) $ (154,270}
4,936,380

Fund balance, beginning of year

Fund talance, end of year 3 4,782,110
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(Continued on next page)

Original Budget Final Budget _ Actual
Expenditures:

Maintenance of courthouse $ 161,625 $ 161,625 b 148,031
Correctional facility operations 227,400 227,400 217,358
County buildings and liability insurance 303,248 303,248 261,150
Election costs 132,185 132,185 162,489
Telephone 35,000 35,000 29,585
Salaries:

State's Attorney and employees 438,735 438,735 432,305

County Treasurer and employees 157,406 157,406 153,405

County Clerk and employees 152,720 152,720 134,287

Circuit Clerk and employees 252,706 252,706 248,652

Sheriff, Deputies, Dietitians,

Jailers and Dispatchers 1,676,070 1,676,070 1,741,761
Regional Office of Education 80,959 80,959 80,959
Coordinator, County Emergency

Services and Disaster Agency 14,586 14,586 15,589
Board of Review 19,500 19,500 19,500
Supervisor of Assessments and employees 129,555 129,555 110,852
Public Defender and employees 173,719 173,719 182,008
Probation Officers 402,508 402,508 354,161
Planning and Zoning 47,780 47,780 47,780
Coroner and Deputy 55,675 55,675 54,903
County Beard and Secretary 117,000 117,000 116,150

County Officers/Offices expenditures:
State's Attorney 128,558 128,558 95,701
Regional Office of Education 8,846 8,846 8,438
Sheriff 454,072 454,072 357,988
Sheriff - capital outlay 22,000 22,000 44,908
Coroner 58,746 58,746 51,205
Probation Officers 131,464 131,464 105,384
County Clerk 55,130 55,130 38,573
Circuit Clerk 110,614 110,614 76,749
County Treasurer 79,264 79,264 62,846
County Emergency Services and

Disaster Agency 27,258 27,258 14,741
Supervisor of Assessments 54,928 54,928 37,932
Planning and Zoning 12,936 12,936 8,935
Public Defender 39,832 39,832 29,817
Board of Review 400 400 95
County Board 13,721 13,721 11,738

Insurance administration 4,000 4,000 4,000
Health insurance reimbursements 90,000 90,000 88,230
Maintenance buildings and grounds 124,136 124,136 122,673

20,000 20,000 13,125

Juvenile detention
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(Continned)
Original Budget Final Budget Actnal
Expenditures:

Court ordered fees 109,000 109,600 95,610
Jury and court costs 57,410 57410 44,929
Audit 28,750 28,750 26,100
State unemployment taxes 20,000 20,000 15,824
Animal Control 124,616 124,616 105,268
Economic Development Corporation 5,000 5,000 5,000
Compensated absences 20,000 20,000 16,629
CEFS rent and utilities 3,900 3,900 3,900
Senior Citizens and CEO 3,500 3,500 3,500
Public Officials bond - . -
Computer software, programming and hardware 99,952 99,952 86,428
Court security 108,835 108,835 110,419
Postage meter rental 30,000 30,000 22,398
Labor negotiations 8,500 8,500 12,539
Contingent and other 100,300 100,300 13,106
Debt service - bonds 110,000 110,000 1,825
Grant expenditures 150,000 150,000 -
Employee services 4,500 4,500 5,738
County website 500 500 500

Total expenditures $ 6,999,045 $ 6,999,045 $ 6,254,716

The County Beard may amend the budget for unanticipated revenues and expenditures
directly related to those unanticipated revenues. During the year ended November 30,

2017 the County Budget was amended.
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CHRISTIAN COUNTY, ILLINOIS
SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES
BUDGET AND ACTUAL
COUNTY MOTOR FUEL TAX FUND-UNAUDITED

FOR THE FISCAL YEAR ENDED NOVEMBER 30. 2017

Original Budget Final Budget Actual
Revenues:
Allotments - State of Illinois ¥ 762,000 b 762,000 3 618,429
Interest income - - 3,222
Total revenues 3 762,000 $ 762,000 $ 621,651

Expenditures (current):

Labor - County Highway Fund $ 108,000 $ 108,000 $ 218,051
County share of construction costs 200,000 200,000 128,238
Other construction costs 800,000 300,000 222,390
Employee benefits - - 21,560
Sub-total 1,108,000 1,108,000 590,239

Less reimbursement from other County Highway Funds  § {54,000) 3 (54,000) $ (54,250)
Total expenditures % 1,054,000 3 1,054,000 $ 535,989

Excess (deficiency) of revenue

over expenditures 3 (292,000} $ (292,000) $ 85,662
977,015

Fund balances, beginning of year

Fund balances, end of year 3 1,062,677
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CHRISTIAN COUNTY, ILLINOIS
SCHEDULE OF CHANGES IN THE NET PENSION LIABILITY AND RELATED RATIOS
ILLINOQIS MUNICIPAL RETIREMENT FUND - REGULAR PLAN (UNAUDITED)

FOR THE FISCAL YE

Calendar year ending December 31,

Total pension lability

Service cost

Interest on the total pension liability

Benefit changes

Difference between expected and actual experience
Assumption changes

Benefit payments and refunds

Net change in total pension liability

Total pension liability - beginning

Total pension liability - ending (a)

Plan fiduciary net position

Employer contributions

Employee contributions

Pension plan net investment income

Benefit payments and refunds

Other

Net change in plan fiduciary net position
Plan fiduciary ret position - beginning
Plan fiduciary net position - ending (b)
Net pension liability/(asset) - ending (a - b)

Plan fidociary net position as a percentage
of total pension liability

Covered valuation payrell

Net pension liability as a percentage
of covered valuation payroll

Note t¢ schedule:

VEMBER 348, 2017

2014 2015 2016
$ 416048 § 395799 $ 390,064
1,652,530 1,768,742 1,836,183
(54,585) 27,615 153,146
804,060 60,014 (61,958)
(1.214,609) (1,302,250} - (1,267.011)
$ 1,603.444 § 949920 $ 1,050,424
22,433,012 24,036,456 24,986,376
$ 24036456 § 24,986,376 § 26,036,800
$ 432310 § 425206 § 421,882
178,268 166,531 168,232
1,325,936 112,392 1,527,134
(1,214,609)  (1,302,250)  (1,267,011)
73,065 (63,923) 243,814
$ 794970 3 (662,044} § 1,094,051
22,038,671 22,833,641 22,171,597
$ 22833641 § 22171,597 § 23,265,648
$ 1202815 5 2814779 § 2,771,152
95.00% 88.73% 89.36%
$ 3,707.620 $ 3,700667 $ 3,703,965
32.44% 76.06% 74.82%

This schedule is presented to illustrate the requirement to show information for 10 years. However, until a
full 10-year trend is compiled, information is presented for those years in which information is available.
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CHRISTIAN COUNTY, ILLINOiS
SCHEDULE OF CHANGES IN THE NET PENSION LIABILITY AND RELATED RATIOS
ILLINOIS MUNICIPAL RETIREMENT FUND - SLEP (UNAUDITED)

FOR THE FISCAL YEAR FNDED NOVEMBER 30, 2017

Calendar year ending December 31, 2014 2015 2016
Total pension liability

Service cost 3 228949 § 234216 § 243,683
Interest on the total pension liability 829,663 869,995 914,079
Benefit changes - .- =
Difference between expected and actual experience (156,685) 112,840 (102,003)
Assumption changes 252,676 15,090 (30,476}
Benefit payments and refunds (564,398) (643,634) (620,395)
Net change in total pension liability $ 590,205 % 588,567 § 404,888

11,229,897 11,820,102 12,408,669

Total pension liability - beginning

Total pension liability - ending (a) $ 11,820,102 § 12408669 3 12,813,557

Plan fiduciary net position
$ 250,156 % 270,657 $ 269,705

Employer contributions

Empioyee contributions 88,011 91,097 92,873
Pension plan net investment income 621,444 52,503 742,163
Benefit payments and refunds (564,398) (643,634) (620,395)
Other (54,495) 192,275 207,354
Net change in plan fiduciary net position $ 340,718 8 (37,102) % 691,700

10,300,730 10,641,448 10,604,346

Plan fiduciary net position - beginning
10,641,448 § 10,604,346 $§ 11,296,046

Plan fiduciary net position - ending (b} 5

Net pension liability/(asset) - ending (a - b) $§ 1,178,654 § 1,804,323 3§ 1,517,511

Pian fiduciary net position as a percentage

of total pension liability 90.03% 85.46% 88.16%

Covered valuation payroll $ 1,162,901 § 1218132 § 1,238,311

Net pension liability as a percentage
of covered valuation payroll 101.353% 148.12% 122.55%

Note to schedule:
This schedule is presented to illustrate the requirement to show information for 10 years., However, until a

full 10-year trend is compiled, information is presented for those years in which information is available.
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CHRISTIAN COUNTY, ILLINOIS
SCHEDULE OF CHANGES IN THE NET PENSION LIABILITY AND RELATED RATIOS
ILLINGIS MUNICIPAL RETIREMENT FUND - ECO (UNAUDITED)

R ENDED NOVEMBER 30, 2017

FOR THE FISCAL

Calendar year ending December 31,
Total pension liability
Service cost

Interest on the total pension Lability
Benefit changes

Difference between expected and actual experience

Assumption changes
Benefit payments and refunds

Net change in total pension liability
Total pension Hability - beginning

Total pension liabili¢y - ending (a)

Pian fiduciary net position

Empleyer contributions

Employee contributions

Pension plan net investment income

Benefit payments and refunds

Other

Net change in plan fiduciary net position
Plan fiduclary net position -~ beginning
Plan fiduciary net position - ending (b)
Net pension liability/(asset) - ending (a - b)

Plan fiduciary net position as a percentage
of total pension liability

Covered valuation payroll

Net pension liability as a percentage
of covered valuation payroll

Note to schedule:

2014 2015 2016
17,953 8 1,409 § =
300,928 304,051 305,994
(46,156) 103,454 (45,298)
240,227 (8,260) (94,260)
(356,576) (386,163) (383,337)
156,376 $ 14491 §  (216,901)

4,241,407 4,397,783 4412274

4,397,783 $ 4412274 § 4195373
28,069 § 133376 5 152,169

880 572 .

180,817 14,083 207,076
(356,576) (386,163) (383,337)
(38,516) 302,137 (52,467)
(185,326) § 64,005 §  (76,559)

3,128,031 2,942,705 3,006,710

2,942,705 $ 3,006,710 $ 2,930,151

1455078 § 1405564 § 1265222
66.91% 68.14% 69.84%
4400 $ 1,400 $ -

33060.95%  100397.43% 0.00%

This schedule is presented to illustrate the requirement to show information for 10 years. However, until a
full 10-year trend is compiled, information is presented for those years in which information is available.
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CHRISTIAN COUNTY, TLLINOIS

SCHEDULE OF EMFLOYER CONTRIBUTIONS

ILLINOIS MUNICIPAL RETIREMENT FUND - ALL PLANS (UNAUDITED)

E AR ENDED N ER 30, 2017
UAALas a

Calendar Year Actuarial Contribution Percentage of

Ending Determined Actual Deficiency Covered Covered

December 31, Contribution Contribution (Execess) Payroll Payroll
Regular 2014 $ 425,628 § 432,310 $ (6,682) § 3,625449 11.92%
2015 5 425207 % 425206 § 1 $ 3,700,667 11.49%
2016 $ 421,882 § 421,882 3 $ 3,703,565 11.3%%
SLEP 2014 3 247930 % 250,156 $ (2,226) % 1,162,901 21.51%
2015 § 271400 § 270,657 $ 743 § 1,218,132 22.22%
2016 $ 269,704  § 269,705 3 (1) § 1,233311 21.78%
ECO 2014 5 10,521 % 28,069 $ (17,548) 3 4,400 637.93%
2015 $ 2735 8§ 133,376 3 (130,641) § 1,400 9526.86%
2016 3 - S 152,169 § (152,169) §% - 0.00%

Note to schedule of contributions:

Summary of actuarial methods and assumptions used in the calculation of the 2016 contribution rate,

Valuation date notes:

Actuarially determined contribution rates are calculated as of December 31
each year, which are 12 months prior to the beginning of the fiscal year in
which contributions are reported.

Methods and assumptions used to determine 2016 contribution rates:

Actuarial cost method
Amortization method
Remaining amortization period

Asset valuation method
Wage growth

Price inflation

Salary increases
[nvestment rate of return
Retirement age

Mortality

Other information notes:

Note to schedule:

Agpregate entry age normal.

Level percentage of payroll, closed.

Taxing bodies (Regular, SLEP, ECO groups): 27-year closed period until remaining period
reaches 15 years (then 15-year relling period).

5-year smoothed market; 20% corridor.

3.50%

2.75%, approximate; no explicit price inflation assumption is used in this valuation,

3.75% to 14.50% including inflation.

7.50%.

Experience-based table of rates that are specific to the type of eligibility condition, Last
updated for the 2014 valuation pursuant to an experience study of the period 2011-2013.

For non-disabled retirees, an IMRF specific mortality table was used with fully generational
projection scale MP-2014 (based year 2012). The IMRF specific rates were developed from
the RP-2014 Blue Collar Health Annuitant Mortality Table with adjustments to match current
IMRF experience. For disabled retirees, an IMRF specific moriality table was used with fully
generational projection scale MP-2014 (base year 2012). The IMRF specific rates were
developed from the RP-2014 Disabled Retirees Mortality Table applying the same adjustment
that were applied for non-disabled lives. For active members, an IMRF specific mortality table
was used with fully generational projection scale MP-2014 (base year 2012). The IMRF specific
rates were developed from the RP-2014 Employee Mortality Table with adjustments to match

current IMRF experience.

There were no benefit changes during the year.

This schedule is presented to illustrate the requirement to show information for 10 years. However, until a
full 10-year trend is compiled, information is presented for those years in which information is available.
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CHRISTIAN COUNTY, ILLINOIS
NOTES TO REQUIRED SUPPLEMENTARY INFORMATION (UNAUDITED)
NOVEMBER 30. 2017

NOTE 1 — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Budgets and Budgetary Accounting

The County follows these procedures in establishing the budgetary data reflected in the financial statements:

1)

2)

3)

4)
5)

6)

At a regular or specially called meeting of the County Board in a time period from September to
November, the proposed budget for the fiscal year commencing on the following December 1 is
submitted. The budget includes proposed expenditures and the means of financing them.

Prior to or soon after December 1, the final budget is legally enacted through passage of an
appropriation ordinance. The final budget may differ from the proposed budget by changes that
have been made and approved by two-thirds of the County Board.

Transfers of budgeted amounts among object classifications, or any budget increases by means of
an emergency or supplemental appropriation, require approval by two-thirds of the County Board
members. The legal level of control is the fund level.

The budget is prepared on the modified accrual basis.
Annual budgets have been legally adopted and/or presented to the County Board for review for the

General Fund and Special Revenue Funds (except the following funds: Police Vehicle, Debt
Service, Coroner Fee, Drug Court, Warrant Fee, Animal Control).
All appropriations lapse at year-end,

During the year ended November 30, 2017 the County budget was amended. Expenditures did not exceed
budgeted amounts in any major funds for the ycar ended November 30, 2017.
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CHRISTIAN COUNTY, ILLINOIS

SUPPLEMENTARY INFORMATION

FISCAL YEAR ENDED NOVEMBER 30, 2017
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CHRISTIAN COUNTY, ILLINOIS
STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE
BUDGET AND ACTUAL
PROBATION FUND

FOR THE FISCAL YEAR ENDED NOVEMBER 30, 2017

Original Budget Final Budget Actual
Revenues:
Fees $ 100,000 $ 100,000 5 95,634
Total revenues $ 160,000 $ 100,000 $ 95,634
Expenditures (current):
Court ordered probation services $ 191,000 5 191,000 5 106,416
Capital outlay - - i
Total expenditures $ 191,000 $ 191,000 $ 106,416
Excess (deficiency) of revenues
over expenditures 3 (91,000) 3 (91,000) $ (10,782)
Fund balance, beginning of year 500,771
3 489,989

Fund balance, end of year
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CHRISTIAN COUNTY, ILLINOIS

STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE
BUDGET AND ACTUAL

LOCAL SOLID WASTE FUND

FOR THE FISCAL YEAR ENDED NOVEMBER 30, 2017

Revenues:
Solid waste disposal fees

Grants
Interest income
Total Revenues
Expenditures:
Local solid waste program expenditures

Grants
Capital outlay

Total expenditures

Excess (deficiency) of revenues
over expenditures

Fund balance, beginning of year

Fund balance, end of year

Original Budget Final Budget Actual

§ 170,000 $ 170,000 184,516

75,000 75,000 74,293

3,200 3,200 2,566

$ 248,200 $ 248,200 261,375

$ 364,241 $ 364,241 254,122

5,000 5,000 12,708

4,000 4,000 3,256

3 373,241 $ 373,241 270,086
3 (125,041) & {125,041) 8.711)

610,485

601,774
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CHRISTIAN COUNTY, ILLINOIS
STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE
BUDGET AND ACTUAL
COUNTY BRIDGE FUND

FOR THE FISCAL YEAR ENDED NOVEMBER 30. 2017

Original Budget Final Budget Actual
Revenues: _
Property tax 5 271,000 b3 271,000 $ 270,538
Material and labor - - 27,257
Allotments - State of Illinois - - 107,887
Total revenue $ 271,000 $ 271,000 $ 405,682
Expenditures:
Labor reimbursement - County Highway Fund $ 50,000 3 50,000 b 12,542
Materials and other reimbursements - County Hwy Fund 82,000 82,000 99,290
Other construction costs 189,000 189,000 514,817
Total expenditures $ 321,000 $ 321,000 $ 626,649
Excess (deficiency) of revenues
over expenditures $ (50,000) 5 (50,0000 § (220,967)
Fund balance, beginning of year 609,668
$ 388,701

Fund balance, end of year
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CHRISTIAN COUNTY, ILLINOIS
STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE
BUDGET AND ACTUAL
COUNTY HIGHWAY FUND

FOR THE FISCAIL YEAR ENDED NOVEMBER 30, 2017

Original Budget Final Budget Actual
Revenues:
Property tax $ 542,000 S 542,000 3 541,075
Materials, labor and other 100,000 100,000 172,908
Total revenues $ 642,000 $ 642,000 $ 713,983
Expenditures:
‘Wages and benefits $ 482,000 $ 482,000 $ 580,324
Other operating costs 832,000 832,000 460,040
Capital outlay 740,000 740,000 2,672
Debt service - - -
Sub-total $ 2,054,000 $ 2,054,000 b 1,043,036
Less reimbursement of expenditures
from other County highway funds (830,000) (830,000) (430,967)
Total expenditures $ 1,224,000 $ 1,224,000 $ 612,069
Excess (deficiency) of revenues
over cxpenditures $ (582,000} $ (582,000) § 101,914
Other financing sources (uses):
Equipment loans 450,000 450,000 -
Excess (deficiency) of revenues and other financing
sources over (under) expenditures and
other financing (uses) $ (132,000) $ {132,000) § 101,914
Fund balance, beginning of year 710,619
$ 812,533

Fund balance, end of year
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CHRISTIAN COUNTY, ILLINOIS
STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE
BUDGET AND ACTUAL
HIGHWAY MATCHING FUND

FOR THE FISCAL YEAR ENDED NOVEMBER 30, 2017

Original Budget Final Budget Actunal
Revenues:
Property tax $ 271,000 3 271,000 $ 269,494
Allotments - State of Illinois - 2 -
Interest income - - 1,320
Total revenues $ 271,000 3 271,000 $ 270,814
Expenditures:
County share of construction costs $ 760,000 $ 810,000 5 527,679
Other construction costs 50,000 50,000 -
Total expenditures $ 810,000 $ 860,000 S 527,679
Excess (deficiency) of revienues
over expenditures $ (539,000) $ (589,000) § (256,865)
Fund balance, beginning of year 519,603
Fund balance, end of year b 262,738
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CHRISTIAN COUNTY, ILLINOIS
STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE
BUDGET AND ACTUAL
SANITARIUM FUND

FOR THE FISCAL YEAR ENDED NOVEMBER 30, 2017

Original Budget - Final Budget Actual
Revenues: '
Property tax $ 57,000 b 57,000 3 56,698
Interest income 1,000 1,000 257
Total revenue $ 58,000 § 58,000 $ 56,955
Expenditures:
Administration costs - County Health Fund $ 30,000 g 30,000 $ 30,000
Wages 22.350 22,350 22,957
Employee benefits 13,432 13,432 4,459
Hospital care 30,000 30,000 -
Other 1,875 1,875 -
Total expenditures 3 97,657 3 97,657 $ 57,416
Excess (deficiency) of revenues
over expenditures $ (39,657) 3 (39,657) 3 (461)
Fund balance, beginning of year 111,622
$ 111,161

Fund balance, end of year
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CHRISTIAN COUNTY, ILLINOIS
STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES

BUDGET AND ACTUAL
ILLINOIS MUNICIPAL RETIREMENT FUND

FOR THE FISCAL YEAR ENDED NOVEMBER 30, 2017

Revenues:
Property tax
Personal property replacement {ax

Total revenues

Expenditures (current):
County share of employee retirement contribution

Total expenditures

Excess (deficiency) of revenue
over expendifures

Fund balances, beginning of year

Fund balances, end of year

Original Budget Final Budget Actual
$ 875,000 875,000 899,922
112,700 112,700 112,700
$ 987,700 987,700 1,012,622
$ 1,006,000 1,000,000 954,945
$ 1,000,000 1,000,000 954,945
$ (12,300) (12,300) 57,677
1,162,016
1,219,693
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CHRISTIAN COUNTY, ILLINOIS

STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE
BUDGET AND ACTUAL
COUNTY HEALTH FUND

FOR THE FISCAL YEAR ENDED NOVEMBER 30, 2017

Revenues:
Payment for services
Grants and awards:
State funds
Federal funds
Reimbursement - County Sanitarium Fund

Total Revenue

Expenditures:
Wages
Employee benefits
Office operations and occupancy
Travel
Qutreach programs
Capital outlay

Total expenditures

Excess (deficiency) of revenues
over expenditures

Fund balance, beginning of year

Fund balance, end of year

Original Budget Final Budget Actual

$ 135,338 $ 135,338 115,589
260,471 260,471 193,817

167,703 167,703 170,955

30,000 30,000 30,000

$ 593,512 $ 593,512 510,361
325,685 325,685 309,982

134,837 134,837 109,618

45,267 45,267 32,199

9,000 9,000 7,174

92,746 92,746 77,214

3 607,535 $ 607,535 536,187
$ (14,023) 3 (14,023) (25,826)
248,116

222,290
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CHRISTIAN COUNTY, ILLINOIS
STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE
BUDGET AND ACTUAL
COMMUNITY MENTAL HEALTH FUND

FOR THE FISCAL YEAR ENDED NOVEMBER 30, 2017

Original Budget Final Budget Actual
Revenues:
Property tax. $ 107,000 $ 107,000 $ 106,481
Interest income - - 188
Total Revenues h] 107,000 3 107,000 3 106,669
Expenditures:
Contractual services - mental health and other $ 115,000 § 115,000 $ 90,600
Total expenditures $ 115,000 $ 115,000 $ 90,600
Excess (deficiency) of revenues
over expenditures $ 8,000y  § (8,000) § 16,069
Fund balance, beginning of year 76,875
$ 92,944

Fund balance, end of year
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CHRISTIAN COUNTY, ILLINOIS
STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE
BUDGET AND ACTUAL
911 FUND

FOR THE FISCA] YEAR ENDED NOVEMBER 30, 2017

Original Budget Final Budget Actual
Revenues:
911 surcharge grants/fees $ 464,800 $ 464,800 $ 397,350
911 system consolidation grant - State of Illinois - 398,000 438,058
Interest income 200 200 260
Fees and refunds - - 779

Total revenues $ 465,000 $ 863,000 3 836,447

Expenditures:

Wages b 290,086 $ 290,086 $ 291,123

Employee benefits 110,064 110,064 100,596

Office operations and occupancy 114,437 114,437 90,991

Capital outlay - 398,000 403,320

Total expenditures b 514,587 $ 912,587 S 886,030

Excess (deficiency) of revenues

over expenditures $ (49,587) $ (49,587) $ (49,583)

Fund balance, beginning of year 222,529

3 172,946

Fund balance, end of year
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CHRISTIAN COUNTY, ILLINOIS
STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE
CAPITAL IMPROVEMENT FUND

FOR THE FISCAL YEAR ENDED NOVEMBER 30, 2017

Actual
Revenues:
Interest Income $ 350
Intergovernmental revenue 40,000
Total revenues $ 40,350
Expenditures:
Capital improvements - courthouse $ -
Building maintenance 44,427
Total expenditures $ 44,427
Excess (deficiency) of revenues
over expenditures $ 4,077
Other financing sources (uses):
Transfers in 500,000
Excess (deficiency) of revenues and other financing sources
over (under) expenditures and other financing uses § 495,923
Fund balance, beginning of year 108,234
3 604,157

Fund balance, end of year
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CHRISTIAN COUNTY, ILLINOIS
STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE
DEBT SERVICE

FOR THE FISCAL YEAR ENDED NOVEMBER 30, 2017

Revenues: Actual
Property Tax 3 129,808
Interest income 170

Total revenues $ 129,978

Expenditures:

Debt Service:
Bond principal $ 251,000
Bond interest expense 7,172
Agent fees 750
Total expenditures $ 258,922

Excess (deficiency) of revenues

Rev over Expenditures $ (128,944)

143,361

Fund balance, beginning of year

$ 14,417

Fund balance, end of year
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CHRISTIAN COUNTY, ILLINOIS

STATE OF ILLINOIS-DEPARTMENT OF HUMAN SERVICES (DHS) REPORTING

FISCAL YEAR ENDED NOVEMBER 30, 2017



900 North Webster Street BRENT J. LIvELY, CPA

P.0. Box 87 L ¥

Taglorville, Illinols 62568 { . | W . N ” M. Anam MatHiAs, CPA, PFS, CVA
Tel: 217 / 824-9661 b - Ricuarp K. HoopEr, CPA
Fax: 217 / 824-2415 —_— e

Email: whnepasyahoo.com [ TVELY, MATHIAS, HOOPER & NOBLET ~ 1us N. Nosumr-Cares, cPA

CERTIFIED PUBLIC ACCOUNTANTS

INDEPENDENT AUDITOR’S REPORT ON DHS CONSOLIDATED FINANCIAL REPORT

Board of Directors
Christian County Department of Public Health

Christian County, Hlinois

We have audited the basic financial statements of Christian County, Illinois (which includes the Christian
County Department of Public Health) as of and for the year ended November 30, 2017 and have issued our
report thereon dated March 15, 2018 which contained an unqualified opinion on those financial statements. Our
audit was performed for the purpose of forming an opinion on the basic financial statements taken as a whole.

The Schedule of Program Revenues and the Schedule of Program Costs on pages 75-79, is presented for the
purposes of additional analysis as required by the Tllinois Department of Human Services, and is not a required
part of the basic financial statements. Such information is the responsibility of management and was derived
from and relates directly to the underlying accounting and other records used to prepare the financial
statements. The information has been subjected to the auditing procedures applied in the audit of the basic
financial staternents and certain additional procedures, including comparing and reconciling such information
directly to the underlying accounting and other records used to prepare the financial statements or to the
financial statements themselves, and other additional procedures in accordance with auditing standards
generally accepted in the United States of America. In our opinion, the information is fairly presented in all
material respects in relation to the basic financial statements as a whole.

The information presented on pages 80-88 is also presented for the purposes of additional analysis, as required
by the Illinois Department of Human Services, and is not & required part of the basic financial statements, and
has not been subjected to the auditing procedures applied in the audit of the basic financial statements and,
accordingly, we do not express an opinion or provide any assurance on it.

LA, LTO,

LMHN, Ltd.
Certified Public Accountants.
Taylorville, Illinois

March 15, 2018

MEMBERS AMERICAN INSTITUTE OF CERTIFIED PUBLIC ACCOUNTANTS + ILLINoIs CPA SocCIETY
NATIONAL ASS0CIATION OF CERTIFIED VALUATION ANALYSTS
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900 North Webster Street Brent J. LiveLy, CPA

P.0. Box 87
Taglorville, linois 62568 ,] M. ADaM MaTH1As, CPA, PFS, CVA
Tel: 217/ 824-6661 g g RicHARD K. HooPER. CPA
Fax: 217/ 8§24-2415 e e e e e R e

Email: lhncpasyaboo.com  [,IVELY, MATHIAS, HOOPER & NOBLET ~ Ius N. NosusnCaumss, CPA

CERTIFIED PUBLIC ACCOUNTANTS
INDEPENDENT AUDITOR'S REPORT ON APPLYING AGREED-UPON PROCEDURES
' N DHS GRANT REPORT

Office of Contract Administration
Illinois Department of Human Services
222 South College, Second Floor
Springfield, Illinois 62704

We have performed the procedures enumerated below, which were agreed to by management of Christian County
Department of Public Health (FEIN 37-6000560} and the Manager, Office of Contract Administration, Illinois
Department of Human Services (DHS). These procedures were performed solely to assist DHS in evaluating the
accompanying Grant Report of Christian County Department of Public Health for the year ended June 30, 2017.
This agreed-upon procedures engagement was performed in accordance with standards established by the American
Institute of Certified Public Accountants. The sufficiency of these procedures is solely the responsibility of DHS.
Consequently, we make no representation regarding the sufficiency of the procedures described below, either for the
purpose for which this report has been requested or for any other purpose.

We have obtained DHS” Instructions for preparing the Grant Report and reviewed the ledgers used for recording
Direct Program Expenses and Management and General Costs against the DHS Instructions to determine whether
costs were reasonably related to the cost of delivering the program services and properly classified as direct or

indirect costs. No exceptions were noted.

We have verified that the Method of Allocation (Row B) used for Management and General Costs identified in
*“Note 1” was the method actually used in the completion of the Grant Report. No exceptions were noted.

We have compared the Detailed List of Unallowable Costs (Part 2 of 2) to the DHS Instructions to determine if they
were properly classified. No exceptions were noted.

We have mathematically checked all rows and columns of the entire Grant Report. No exceptions were noted.

We are not engaged to, and did not perform an audit, the objective of which would be the expression of an opinion
on the Grant Report. Accordingly, we do not express such an opinion. Had we performed additional procedures,
other matters might have come to our attention that would have been reported to you.

This report is designed for the use of the management of Christian County Department of Public Health, its Board of
Directors and DHS, and should not be used by those who have not agreed to the procedures and taken responsibility
for the sufficiency of the procedures for their purpose. However, this report is a matier of public record and its
distribution is not limited.

LMHN, Lo.
LMHN, Ltd.
Certified Public Accountants
Taylorville, IL
March 15,2018

MEMBERS AMERICAN INSTITUTE 0F CERTIFIED PUBLIC ACCOUNTANTS  ILLINOIS CPA SOCIETY
NATIONAL ASSOCIATION OF CERTIFIED VALUATION ANALYSTS
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State of lliinois
Department of Human Services

UNALLOWABLE COST REPORT

FEIN: 37-60005680
IDHS GRANT-FUNDED SERVICES
PROGRAM 1 | PROGRAM 2 | PROGRAM 3 | PROGRAM 4 { PROGRAM &

Agency Name: Christian County Health Department

Program Name/Number/Contract Number

Unaliowable Costs (see instructions)
Compensation of Governing Body

Enterfainment
Associate Dues
Meetings and Conventions

Fundraising
Bad Debt
Charity and Grarits
Unallowable Interast
Inventories
Depreciation of IDHS - Funded Assets
Cost of Production
In-Kind Expenses
Alcoholic Beverages
Personal Automobile
Fines and Penaities

Personal Use ltems
Lobbying
Unallowable Relocation

Gratuities
Political Contributions
Related Party Transactions

Costs Where a Conflict of Interest Exists
Unaliowable Cost if Program is Federally
Funded or Cost Restricted by Contract
{See Instructions)

Explaim:
Explain:

Total Unallowable Costs
{to line D of Grant Report) - See below if None

If no unalicwable costs are listed, sign and date as follows:
| cartify that no unallowable costs are inciuded in either direct costs or aliocated Management and General costs on the

Grant Report. =
Printed Name Nancy Martin : .

Title: Public Health Administrator
Signature: Date: 3/15/2018

Please vis!t the ollom HS web page for the instructions mentioned in this form {these instruclions are listed in each fiscal
years finanicial reporting web link): hitp://iwww.dhs.state.jl.us/page.aspx?item=59675

IL444-2682 (R-08-17) Unallowable Cost Report
Printed by Authority of the State of lllinois

Page 1 of 1
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CHRISTIAN COUNTY, ILLINOIS

OTHER REPORTING REQUIRED BY GOVERNMENT AUDITING STANDARDS

FISCAL YEAR ENDED NOVEMBER 30, 2017



CHRISTIAN COUNTY, ILLINOIS
SCHEDULE OF FINDINGS

FISCAL YEAR ENDED NOVEMBER 30. 2017

Internal Control Findings
Compliance Findings

Finding #2017-1: Qver Expenditure of Budget (Repeat Finding)

Condition:

During our audit, we noted that actual expenditures were over budgeted expenditures in the County Bridge
Fund by a material amount of $305,649.

Criteria:

As required by Illinois Compiled Statues, annually, the County is to approve a budget which sets the authorized
legal spending limits for the County. All County budget appropriations lapse at year-end.

Effect:

Over expenditure of the approved budget constitutes unauthorized spending as outlined in Illingis Compiled

Statutes.

Cause:

The County Bridge Fund participates with Stawe and local governrrients for the maintenance of bridges within
the County’s jurisdiction. The County received funds for the State’s participation in fiscal year 2016, however
most of the expenditures for the project(s) were incurred and paid in fiscal year 2017.

Recommendation:

Management and governance should closely monitor actual expenditures, and the expected timing of
expenditures to the budgeted appropriations and if necessary, amend the budget to reflect proper expenditure

authority.
Fiews of responsible officials and planned corrective action plan:

Management and governance will more closely monitor actual expenditures to budget and if necessary, amend
the budget to reflect proper expenditure authority.
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